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HACSA MEMORADUM

TO: HACSA Board of Commissioners

FROM: Laurie Larson-Lewis, Finance Manager

AGENDA ITEM TITLE: REPORT/Review of Audit Report

I MOTION

None required

I ISSUE

Each year the Board is presented with the Agency’s audited finaneial statements for review.
III  DISCUSSION

A. Backe.round/Anélysis

Chapter 297 (Audits of Public Funds and Financial Records) of Oregon Revised Statutes
and Office of Management and Budget Circular A-133 require an annual organization-
wide audit of the Agency’s financial statements, accounting systems, and compliance
with financial requirements of our various grants.

The organization-wide audit for the year ended September 30, 2009 has been completed.
There were no findings and the report has been submitted to the State of Oregon.

Since five of the seven members of HACSA’s Board of Commaissioners are also Lane
County Commissioners, HACSA is considered a component unit of Lane County.
Therefore, HACSA’s finaneial statements will be blended with those of Lane County
for its fiscal year ended June 30, 2010 by including them in the appropriate statements,
notes and schedules of Lane County’s Comprehensive Annual Financial Report

The Agency’s basic (eombined) financial statements and related notes are included on pages 12
through 37 of the report. Supplementary information, which includes the financial statements of
HACSA’s various programs, and detailed financial data schedules, which were electronically
submitted to HUID’s Real Estate Assessment Center (REAC), begins on page 38.

HACSA’s Management Discussion and Analysis (MDé&A) are included on pages three through
eleven. We expect our funding to be stable through the end of this calendar year.

B. Recommendation

None required



v IMPLEMENTATION/FOLLOW-UP
None required
Y Attachments

Audited Financial Staternents
Letter from Auditor



Wiillam E. Maas, P.C.
Certlfted Public Accountant

225 Country Club Road, Suite 101
Eugene, Oregon 97401-2271

Bl Maas, CPA Telephone: 541/345-3900 « Fax: 541/345-3358
E-Mall: bmaascpa@msn.com
June 24, 2010

Board of Commissioners
Housing and Community Services Agency of Lanc County

I have audited the financial statements of the Housing and Community Services Agency of Lane
County (HACSA) for the year ended September 30, 2009, and have issued my report thereon
dated June 24, 2010. Professional standards require that I provide you with the following
information related to my audit.

My Responsibility under U.S. Generally Accepted Auditing Standards and OMB Circular A-133

As stated in my engagement letter, my responsibility, as described by professional standards, is
to express an opinion about whether the finaneial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.S. generally aecepted
accounting principles. My audit does not relieve you or management of your responsibilities.

In planning and performing my audit, I considered HACSA’s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my opinion
on the financial statements and not to provide assurance on internal eontrol over finaneial
reporting. I also considered intemnal eontrol over compliance with requirements that could have
a direct and material effect on a major federal program in order to determine my auditing
proeedures for the purpose of expressing my opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

As part of obtaining rcasonable assuranee about whether HACSA'’s financial statements are free
of material niisstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit. Also, in accordance with
OMB Circular A-133, T examined, on a test basis, evidence about HACSA’s compliance with the
types of compliance requirements described in the “U.S. Office of Management and Budget
Circular A-133 Compliance Supplement” applicable to each of its major federal programs for the
purpose of expressing an opinion on HACSA’s compliance with those requirements. While my
audit provides a reasonable basis for my opinion, it does not provide a legal determination on
HACSA’s compliance with those requirements.

Planned Scope and Timing of the Audit

[ performed the audit according to the planned scope and timing previously discussed with Larry
Abel in September of 2009. However the original schedule was subsequently extended due to
the continuing delays by HUD in finalizing guidance on the new Financial Data Schedules, and
difficultics preparing the schedules and reeonciling them to the accounting record.



Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of my engagement letter, I will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by HACSA are described in Note | to the financial statements. GASB Statement No. 45,
Other Postemployment Benefits, became effective this fiscal year, but management has
eoncluded that the potential liability is immaterial, so no adjustment has been made to accrue a
hability. The applieation of existing polietes was not changed during the year, although the
accounting program continues to be modified for the adoption of HUD’s projeet based asset
management model. I noted no transactions entered into by HACSA during the year for which
there is a lack of authoritative guidance or consensus. There wcre no significant transactions that
have been recognized in the financial statements in a different period than when the transaction
occurred.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on managemcnt’s knowledge and experience about past and current events and
assumptions about future events. Certain aceounting estimates are particularly sensitive because
of their signifieance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. There are no particularly sensitive
estimates affecting the financial statements of HACSA. Depreciation is the most significant
estimate, which is based on standard useful lives ranging fromn three to forty years.

The disclosures in the financial statements are neutral, consistent, and elear. Certain financial
statement disclosures are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosures affecting the financial statements are the long-
term debt and cash and investment disclosures. The disclosures were modified to include more
information on the Agency’s investment in limited partnerships and the loans made to them.

Difficulties Encountered in Performing the Audit

I eneountered no significant difficulties in dealing with management in performing and
completing my audit.

Corrected and Uncorrected Misstatements

Professional standards require me to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. There were no uncorrected misstatements other than trivial items noted in this
year’s audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be signifieant to the financial statements or the auditor’s report. I am pleased to report
that no such disagreements arose during the eourse of my audit.



Management Representations

I have requested ccrtain representations from management that are included in the management
representation letter dated June 24, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to eonsult with other accountants about auditing and
aecounting matters, similar to obtaining a “second opimon” on certain situations. Ifa
eonsultation involves application of an accounting principle to HACSA’s finaneial statements or
a determination of the type of auditor’s opinion that may be expressed on those statements, our
professional standards require the eonsulting aecountant to cheek with me to determine that the
consultant has all the relevant facts. To my knowledge, there were no such consultations with
other accountants.

Other Audit Findings or Issues

I generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as HACSA'’s auditor.
Howevecr, these discussions occurred in the normal course of our professional relationship and

my responses werc not a condition to my retention.

This information is intended solely for the use of the Board of Commissioners of HACSA and is
not intcnded to be and should not be used by anyone other than those specified parties.

Sincerely,

Wi~ Masl  pe-
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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Housing and Community Services Agency of Lanc County
Eugene, Oregon

I have audited the accompanying basic financial statements of the Housing and Community
Services Agency of Lane County (HACSA), a component unit of Lane County, Oregon as of and
for the year ended September 30, 2009 as listed in the table of contents. These financial
statements are the responsibility of the Agency’s management. My responsibility is to express
an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America, and the standard applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States of America. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as wcll as evaluating the overall financial statement presentation. I believe that my
audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial posttion of HACSA as of September 30, 2009, and the changes in financial position,
and cash flows thcreof for the year then ended in accordance with accounting principles
genenally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated June 24,
2010, on my consideration of the HACSA’s internal control over financial reporting and on my
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements
and other matters. The purpose of that report is to describe the scope of my testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide
the opinion on the internal control over financial rcporting or on compliance. That reportis an
integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of my audit.

The Management’s Discussion and Analysis is not a required part of the basic financial
statements but is supplementary information rcquired by the accounting principles generally
accepted in the United States of America. I have applied ccrtain limited procedures, which
consisted principally of inquircs of management regarding thc methods of measurement and
presentation of the supplementary information. Howevecr, I did not audit the information, and
accordingly, express no opinion on it.

1



My audit was made for the purpose of forming an opinion on the basic financial statements of
HACSA. The accompanying financial statements and schedules listed as supplementary
information in the table of contents are presented for purposes of additional analysis and are not
- a required part of the basic finaneial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and 1s also not a required part of the basic financial statements. The
accompanying Financial Data Schedule is presented for purposes of additional analysis as
required by the U.S. Department of Housing and Urban Development and is also not a required
part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements, and in my opinion, is fairly stated in
all material respects in relation to the financial statements referred to above.

W s Masd fe

Eugene, Oregon
June 24, 2010



MANAGEMENT’S DISCUSSION AND ANALYSIS (MD & A)

Our discussion and analysis of the Housing and Community Services Agency (HACSA) of Lane
County’s financial performance provides an overview of the Agency’s financial activities for the
fiscal year ended September 30, 2009. Please read it in conjunction with the Ageney’s financial
statements, which begin on page 12.

FINANCIAL HIGHLIGHTS

» The Agency reported combined net assets (assets less liabilities) of $42,345,777 as of
September 30, 2009. This represents a decrease of $756,259 or 1.8% from the prior year.

» 31% (813,192,549) of combined net assets was unrestricted and, therefore, had no
constraints on future use. This compares to 29% ($12,429,626) last year.

» Total combined revenue for the year ended September 30, 2009 aggregated $24,391,616, a
decrease of $1,376,636, or 5.3% under the prior year. The difference was due primarily to
a decrease in housing assistance grants. Restricted net assets were used to make up the
difference between housing assistance grants and housing assistance payments {HAP).

» Expenses exceeded revenue by $756,259, compared to excess revenue of $1,994,711 last
year. This year’s net loss was caused by the dccrease in revenue, explained above.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements which are listed in the Table of
Contents. The basic financial statements reflect the finaneial position, results of operations and cash
flows of HACSA, as a whole, as of and for the year ended September 30, 2009. The supplemental
information reflects the combining financial statements of the Agency’s major programs.

Reporting the Ageney as a Whole

One of the most important uses of this MD & A is to compare this year’s financial position and
changes in nct assets to last year’s. The Statement of Net Assets, the Statement of Revenue,
Expenses and Changes in Net Asscts and the Statement of Cash Flows report information about
HACSA as a whole in a way that presents this eomparison.

The Statement of Net Assets presents HACSA’s financial position as of September 30, 2009. It is
as if someone took a snapshot of the Ageney’s accounts on that specific date and said “this i1s how
it looks, right now.” Assets are defined as what the Agency owns and liabilitics are what it owes.
Therefore, net assets are simply what is owncd less what is owed. While the Statement of Net
Assets presents the financial position as of a specific date, the Statement of Revenue, Expenses and
Changes in Net Assets measures the Agency’s results and change in net asscts for a period of time;
in this ease the year cnded September 30, 2009. The Statement of Cash Flows is an analysis of the
increase or decrease in the Agency’s cash balances during the year.



Reporting the Ageney’s Most Significant Programs

Our analysis of HACSA’s major programs begins on page 35. Each major program is a self-
balancing set of accounts, which is segregated for the purpose of carrying on specific activities.
Gencrally accepted accounting principles (GAAP) requires state and local governments to use the
enterprise fund type to account for business-type activities. All of the Agency’s transactions are
recorded in one enterprise fund. Enterprise funds use the accrual basis of accounting; revenue is
recorded when earned and expenses are recorded when incurred, regardless of when the cash is
received or disbursed.

FINANCIAL ANALYSIS

All of HACSA’s activities are accounted for in Public Housing, Section 8 Housing Choice
Vouchers, Section 8 New Construction and Section 236 Housing, and Community Development
programs. The details of each program are set forth in the supplemental information beginning on
page 35. The following analysis pertains to the Agency as a whole.

Net Assets

Net assets decreased by $756,259, (or 1.8%, under last year) which is the net loss for the year
ended September 30, 2009.

TABLE 1
NET ASSETS
September 30
2009 2008

Current Assets $ 8,571,682 $ 9,956,144
Restricted Assets 2,911,350 2,665,988
Capital Assets, Net 32,952,248 32,491,433
Other Assets 7.821.483 6.869.566
52.256.763 51.983.131
Current Liabilities 3,571,231 2,333,237
Noncurrent Liabilities 6,339,755 6.547.858
9.910.,986 8.881.095
Net Assets $42.345,777 $43,102,036

Classification of Net Assets:

Investment in Capital Assets,

Net of Related Debt $25,581,474 $25,963,365
Restricted Net Assets 3,571,754 4,709,045
Unrestricted Net Assets 13.192.549 12.429.626

Total Net Assets 342,345,777 $43,102,036




Revenues:
Dwelling Rent
Federal Operating Grants
Federal Capital Grants
Interest
Other

Expenses:
Administration
Resident Services
Utilities
Maintenance
Protective Serviees
General Expense
Interest

Housing Assistance Payments

Depreciation

Net Income (loss)
Prior Period Adjustments

Increase (decrease) in Net Assets

TABLE 2

CHANGES IN NET ASSETS
Year Ended
September 30

2009 2008
$ 3,143,292 $ 2,884,870
19,794,980 20,347,853
703,992 1,029,109
275,955 461,586
473,397 1,044 834
24.391.616 25,768,252
4,420,975 4,147,022
67,789 86,221
700,918 638,265
4,193,534 3,615,553
27,387 30,316
316,457 299,978
288,106 288,172
13,946,947 13,569,831
1,185,762 1,098,183
25,147 .875 23,773 451
$ (756,259) $ 1,994,711
128,499
3 (756,259) $2,123210

HUD’s Real Estate Assessment Center (REAC)

REAC evaluates all public housing authorities (PHAs) on an annual basis. Using the Public
Housing Assessment System (PHAS), PHAs are rated for the physical status of their properties,
financial condition, management proficiency, and resident satisfaction. Financial condition is
assessed for the agency as a whole. All other indicators are applied only to the public housing
program. An aggregate score of 90 or above designates the PHA as a “high performer.” HACSA
received a high performer designation in all 11 years that PHAS has been in place. Due to changes

in HUD’s financial reporting, they did not be score our financial data for 2008.



CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets
This year’s additions of $1,626,577 are primarily due to comprehensive modernization at

Laurelwood Homes, a public housing development, and the acquisition of Richardson Bridge
Apartments, a former limited Partnership, at the end of the eompliance period.

TABLE 4
CAPITAL ASSETS
September 30
__2009 2008
Land $ 8,859,865 $ 8,300,797
Buildings and improvements 44,999,162 43,702,987
Equipment 2,222,070 2,189,407
Construction in progress 805.769 1,047,096
Total 56,866,866 55,240,287

Less: Accumulated depreciation (23.934.618) (22.748.854)

Net Capital Assets $32,952248  $3249].433

Long-term Debt

Long-term debt aggregated $6,370,776 on September 30, 2009. The decrease of $157,291 from
the balanee on September 30, 2008 represents the amount of principal paid during the year.

BUDGETS, SIGNIFICANT CHANGES AND ECONOMIC FACTORS

The Agency’s budget for the year ended September 30, 2009 was approved by the HACSA
Board of Commissioners on September 24, 2008. HACSA’s Board of Commissioners includes
two public housing residents and ftve Commissioners from the Lane County Board of
Commissioners. HACSA is a component unit of Lane County and its financial statements are,
therefore, included in Lane County's financial statements.

HACSA’s actual expenditures for the year ended September 30, 2009 aggregated $26,337,421,
$3,087,579 less than the original budget. This difference is due primarily to the delays in the
budgeted rehabilitation of the Norsemen Village Apartments and the decision not to acquire
Hawthorn Apartments.



TABLE 5
VARIATIONS BETWEEN BUDGET AND ACTUAL AMOUNTS

Actual
Over (Under)
Actual Budget Budget
Personal Services $ 6,007,456 $ 5,381,893 $ 625,563
Materials and Services 17,954,664 17,853,805 100,859
Capital Outlay 1,626,577 5,314,562 (3,687,985)
Debt Scrvice 748,724 874,740 (126,016)

Total Expenditures 326,337,421 329,425,000  $(3,087,579)

The budget for the fiscal year ending September 30, 2010 was approved by the HACSA Board on
September 29, 2009. Federal funding accounts for approximately 84% of HACSA's revenues;
HUD alone comprises 76%.

HACSA’s three largest programs are Section 8 Housing Choice Vouchers (HCV), Public
Housing and Weatherization.

Section 8 Housing Choice Vouchers Program

[n February 2010 we received this (calendar) year’s funding atlocation for HCV housing
assistance payments (HAP). To date we have received HUD’s calculation of HCV
administrative fees only through December 2009. Due to funding limitations, HUD has prorated
HAP at 99%. We expect that administrative fees will be prorated at about 90%. We believe that
this year's funding will enable us to lease 100% (currently 2,659 per month) of the vouchers that
havc been allocated to us by HUD. In 2009 our lease rate was 99.99%. In June 2010 we
received funding for 25 vouchers under the HUD-Veterans Affairs Supportive Housing (VASH)
program. This is in addition to the 35 VASH vouchers that we received in 2009. HUD rental
assistance for homeless veterans, administered by HACSA, will be combined with case
management and clinical services provided by the Department of Veterans Affairs. Although
funding for next fiscal year has not yet becn appropriated, the President’s proposed budget fully
funds the HCV program.

Public Housing Program

The year ended September 30, 2009 was HACSA’s second complete fiscal year under the new
HUD project-based/asset management model. When HUD introduced this model, they also
revised the calculations of public housing operating subsides nation-wide. 75% of all public
housing authorities (PHAs) received increases, while 25% (including all Oregon PHAS) received
decreases. HUD approved HACSA's early (the deadline is September 30, 2011) conversion to
asset management. This “stopped our loss” of operating subsidy at $96,000 per year. Had we
waited until the deadline, our loss would have been $400,000 per year.



The Agency’s $96,000 reduction in operating subsidy has been compounded because,
nationwide, overall subsidy eligibility exceeds appropriations and, therefore, the subsidy is
subject to proration. In (calendar year) 2009 the proration was 88.4%. We project that the total
of operating subsidy and resident rents will be about $70,000 less than the corresponding amount
in 2009. Even with these reductions, HACSA has been able to manage and maintain our public
housing without decreasing the quality and quantity of services.

In addition to operating subsidies, HUD provides PHAs with capital fund grants for
improvements to and modemization of public housing units. The amount of the grant in fiscal
year 2009 was about $1,268,000. The comparable amount in fiscal year 2008 was $1,272,000.
The amount for fiscal year 2010 is $1,256,000. In 2009, under the American Recovery and
Reinvestment Act (ARRA), HACSA was awarded $1,600,000 in additional capital improvement
funding. All work items have been fully obligated by the required deadline of March 17, 2010.
HACSA has also received $145,000 of competitive ARRA improvement funding.

Weatherization

Cost effective measures are installed by private contractors and are paid for with public and
private funds from federal grants and participating electric and national gas utilities. 15 separate
funding sources make up this year’s budget. Funding aggregated approximately $2,000,000
during the fiscal year ended September 30, 2009. We anticipate a similar amount through this
fiscal year. HACSA was granted about $2,700,000 in Department of Energy (DOE) ARRA
funding that will be acccssible through March 2012. The Agency has hired three FTEs to help
administer this program, and will add an additional FTE in FY 2010.

CONTACTING HACSA’S FINANCIAL MANAGEMENT

This financial report is intended to provide its readers with a general overvicw of HACSA’s
finances and to show the Agency’s accountability for the money it receives. If you have questions
about this report or wish to request additional information, contact Larry Abcl, Executive
Director, Housing and Community Services Agency of Lane County, 177 Day Island Road,
Eugene, OR, 97401; email: label(@hacsa.us; telephone: (541) 682-2503.
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BASIC FINANCIAL STATEMENTS



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

STATEMENT OF NET ASSETS

ASSETS-
Curren! Assets:
Cash and cash equivalents
Accounts receivable:
HUD
Grants
Tenants
Other
Inveslments
Prepaid expenses
Inventory

Tofal Currenl Assets

Resiricted Assets;
Cash and cash equivalents
Invesiments
FSS escrow depasits

Tolal Restricted Assets
Fixed Assels, Net of Depreciation

Other Assets:
Loans receivable
Invesiments in limited partnerships
Deposits
Deferred charpes
Unamartized bond discount

Tolal Other Assels

Teoal Assets

LIADILITIES
Current Liabilities:
Accounts payable and acerued liabilities
Tenaot security deposils
Deferred revenue
Line of credst
Curvent partion of (ang-term liabilities

Total Current Liabilities
Long-Term Liabiltties:
FSS escraw deposits
Loans and boods payable
Tolat Long-Term Liabililies

Total Liabilities

NET ASSETS:

Invested in capilal assets, nel of relaled debt

Restricled
Uorestricted

Tolal Met Assets

Total Liabiltties and Net Assels

September 30, 2009

b3 2,332,138

403,967
579.816
62,432
1,336,238
3,748,272
54,108
54,711

B.571,682

119,676
2,339,864
331,810

2,911,350

32,952,248

4,947,655
1,623,468
1,683
1,232,294
13,783

7,821,483

3 52,256,763

3 1,139,476
274,137

794,787

1,000,000

362,811

3.571.231
331810
6,007,945
6,339,753
2,910,986
25,581,474
3,571,754
11,192,549
42,345,777

S 52256760,

‘The accompanying notes are an integral perl of the financial siatements



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS

For the Year Ended September 30, 2009

The accompanying notes are an integral part of the financial statements

13

OPERATING INCOME:
Dwelling rent 3,143,292
Housing assistance grants 12,364,655
Operating grants 6,850,429
HUD subsidy income 579,896
Other income 473,397
Total operating income 23,411,669
OPERATING EXPENSES:
Admipistration 4,420,975
Tenant services 67,789
Utilities 700,918
QOrdinary maintenance 4,180,799
Proteetive services 27,387
General expense 316,457
Non-routine maintenance 12,735
Housing assistance payments 13,946,947
Deprec‘iation 1,185,762
Total operating expenses 24,859,769
Net operating income (1,448,100)
NON-OPERATING INCOME (EXPENSE):
Investment income 275,955
Interest expense (288,106)
Capital grants 703,992
Net non-operating income (expense) 691,841
Net income (loss) (756,259)
Net assets, beginning of year 43,102,036
Net assets, end of year 42,345,777




HOUSING AUTHORITY AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

STATEMENT OF CASH FLOWS

For the Year Ended Seplember 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:
Dwelling renl
Housing assislance granls
QOperaling grants
Other operating receipls
Payments to employees and related benelils
Payments to vendors and others for operations
Housing agsistance payments

Net cesh provided {used) by operating activilies

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment purchases
Investment maturities and sales
Increase in delerred charpes and olher assels
Loans Lo limited partnerships
[nterest income

Nel cash provided (used) hy investing aclivitics

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Capital grants

Purchase of [ixed asscls

Proceeds (rem lonp-term debt
Principal paymenls on long-lerm debt
interest on long-term debt

Nel cash provided {used) by capital and relaled financing aclivilies

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITES:
[ncrease in linc of credic
Change in FS5 escrow deposils

Net cash provided {used) by noncapital linancing aclivities
Increase (decrease) in cash and cash equivalenis

Deginning cash and cash equivalents

Ending cash and vash equivalenis

REPORTED ON STATEMENT OF MET ASSETS:
Unrestricwed
Restricted
85 escrow deposils

inding cash and cash equivalcnls

RECONCILIATION OF QOPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES:

Net operating income (loss)

Adjustments lo reconcile net income (loss) to nel cagh
provided {uscd) by operating aclivilics:

Depreciation
(Increase) decrease in recetvables
{Increase) decrease in invenlory
{Increase) decrease in prepaid expenses
Increase (decrease) in accounis payable and accrued liabililies
[ncrease {decrease) in tenant securily deposils
Increase (decrease) in delermed revenue

Net cash provided (used) by operating activities

H 3,106,052
12,364,655
6,581,689
2,619,200
(4,792,918)
(4,802,572}

(13,945,947}

1,129,149

(8,682,004)
8,600,000
(1,235,433)
(164,231)
157,515

(t,324,15)

561,700

{1,034,693)
325,852

(483.273)

(261 41R)
(891,832
1,000,000
(18.560)
931,440
(105.396)
1,009,020

3 2omen

3 2332118
239,676
331,810

3 1,903,624

[ (1,448,100}

1,185,762
1,136221

(605)
76812
60334
21,272
97,453

5 1,129,14%

The accompanying, noles are an integral part ol the linancial statements
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Organization

The Housing and Community Services Agency (HACSA) of Lane County, Oregon was created by resolution of the
County Board of Commissioners, pursuant to ORS 456.085. Its primary functions are planning, development, and
operation of low-income housing projects funded by the U.S. Department of Housing and Urban Development (HUD),
and the administration and operation of other programs related to low-income housing assistance. These include
weatherization, community development, and community service programs. Funding for these programs is primarily
provided by HUD and other federal agencies, including the Department of Energy.

The seven-member Board of Commissioners acts as the goveming body under the provisions of ORS 456.085.

Day-to-day management of HACSA is the responsibility of an Executive Director appointed by the Board of
Commissioners.

The accounting system of HACSA is designed to generate that information necessary to prepare financial statements
based on principles applicable to reports required by the various federal agencies, and state, county and Agency
requirements. The accounting policies of HACSA conform to generally accepted accounting principles of the United
States of America.

Reporting Entity

All significant activities and organization over which HACSA exercises oversight responsibility have been included in
the financial statements. Qur evaluation of the reporting entity was in accordance with Statement No. 14 of the
Govemmental Accounting Standards Board (GASB). Based on the criteria contained therein, HACSA is a component
unit of Lane County. The Agency does not have any entities considered to be component units of HACSA for the
fiscal year 2009.

Program Aceounting

The accounts of HACSA are organized on the basis of programs, each of which is a separate accounting entity. The
operations of each program are accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, net assets, revenue, and expenditures as appropriated.

Government resources are allocated to and accounted for in individual programs based upon the purpose for which
they are to be spent and the means by which spending aetivities are controlled. The various programs are eombined
into agency-wide financial statements, which are reported as basie financial statements. The individual programs are
reported in the supplemental information as follows:

PUBLIC HOUSING:

This program accounts for properties owned by HACSA, financed through long-term debt, and rented to low-income
families.

SECTION 8 HOUSING CHOICE VOUCHER PROGRAM:

This program accounts for rent subsidy payments to landlords for low-income families who locate their own rental
units and negotiate the monthly rent.
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Program Accounting — Continued

SECTION 8 NEW CONSTRUCTION AND SECTION 236 HOUSING:

Abbie Lane Apartments

This program accounts for twenty five units of affordable housing owned by HACSA and subsidized with Section 8§
housing assistance payments from HUD. Purchase of these units was funded with loans from various public and

private sources.

Village Oaks Apartments

This program accounts for a project financed by HUD with loans of $465,874 and contributed capital of $2,126,871
for the acquisition and operation of housing for low-income families.

14 Pines Apartments

This program accounts for a project financed by HUD with loans of $577,996 and contributed capital of $2,329,638
for the acquisition and operation of housing for low-income families.

COMMUNITY DEVELOPMENT:

Agency Program

The Agency program is used to account for financial resources except those otherwise required by grant terms to be
accounted for in a separate program. The primary souree of revenue is from rental fees charged and interest earned.

CSA Programs

This program accounts for the various community development projects funded through various federal, state and local
sources. These projeets include affordable housing, weatherization, and resident programs.

Firwood Apartments

This program accounts for an affordable housing project funded with revenue bonds issued by HACSA and being
retired over a period of thirty years.

Heeran Center

This program accounts for the operation of a sixteen-bed residential mental health treatment facility. The project was
funded with loans of $1,372,849 and contributed capital $245,000.

Signpost House

This program accounts for sixteen units purchased with a City of Eugene “HOME?” grant of $516,170 to provide
housing for clients enrolled in the Shelter + Care program.
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED:

Program Accounting - Continued

Camas Apartments

This program accounts for thirty-six units of affordable housing finaneed by the U.S. Department of Agriculture
(USDA) with loans of $536,186 and a State of Oregon “HOME” grant of $574,584.

Norsemen Village Apartments

This program accounts for forty-four units of affordable housing financed by the USDA with loans of $1,952,583 and
a grant of $20,000.

Riehardson Bridge Apartments

This program accounts for thirty-one units of affordable housing acquired December 31, 2008 from a limited
partnership in which HACSA was the general partner. HACSA exercised its option to purchase the property at the end
of the certifieation period for the low income housing tax credit.

Budgets and Budgetary Accounting

A budget is prepared by the administrative and fiscat staff for each of the separate programs within each division and
for the total operation of HACSA after coordination, consultation, and receipt of approvals of service levels from the
various grantor agencies. A consolidated budget is submitted to the Board of Commissioners for approval,
modification and adoption. The Authority is not subject to Oregon Local Budget Law under ORS 294.316 (8).

Basis of Accounting

[n accordance with GASB Statement No. 20, the basie financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, rcgardless of the timing of related cash flows. The Agency distinguishes
operating revenues and expenses from non-operating items. Operating revenucs and expenses generally result from
providing scrvices in connection with the agency’s ongoing operations. Operating rcvenues include rental income and
operating subsidies and grants. Operating expenses include housing assistance payments, occupancy costs, tenant
services, administrative expenses and depreciation on capital assets. All revenues and expenses not meeting this
definition are classified as non-operating revenues and expenses. The agency has not applied Financial Accounting
Standards Board (FASB) statements and intcrpretations issued after November 30, 1989.

[nvestments

Investments are stated at cost and consist of federally insured investments, investments in the State of Oregon Local
Government Investment Pool, and low-income housing tax credit limited partnerships. Cost of these investments
approximates market value, therefore no adjustment for unrealized gain or loss has been madc on these financial
statements.
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —- CONTINUED:

Inventories
Invenlories are stated at cost, on a first-in, first-out basis.

Accounts Receivable

Accounts receivable are shown at net realizable value. A provision for uncollectible amounts has been established in
an amount determined by management.

Land, Struetures and Equipment

These assets are recorded at cost or estimated historical cost. Depreciation is recorded on the straight-line method over
estimated useful lives ranging from three to forty years. The Capitalization threshold is $5,000.

Income Taxes

The Agency is exempt from Federal income taxes under Internal Revenue Code Section 115.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimatcs and assumptions that affect the reported amounts of assets

and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from these estimates.

NOTE 2. CASH AND INVESTMENTS:
Cash

The cash balances at September 30, 2009 are as follows:

Petty Cash h 1,120

Cash with fiscal agent {management company) 57,271

Checking, savings and money market accounts 2,845.233
Total 3 2903624

Cash balances are classified as follows:

Unrestricted $ 2,332,138

Restricted 571,486
Total 3 2.903.624
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 2. CASH AND INVESTMENTS - CONTINUED:

Custodial eredit risk for deposits:

This is the risk that deposits may not be returned to the Agency in the event of a bank failure. There were no balanees
as of September 30, 2009 that were not covered by Federal depository insurance or eollateral pledged by the
depository institution.

Investments

Investments of HACSA consist of the following:

State of Oregon Loeal Government Investment Pool $ 2,753,427
Federal Agency Securities:
Federal Home Loan Mortgage Corp note, 2%, matures 12/22/11 600,000
Federal Home Loan Mortgage Corp note, 2%, matures 12/22/11 600,000
[nvestments with fiscal agents 2,134,709
Total $ 6,088,136
[nvestments are classified as follows:
Unrestricted $ 3,748,272
Restrieted 2,339,864
Total $ 6,088,136

Oregon Revised Statutes authorize HACSA to participate in the following types of investments:

Obligations of the United States, agencies or instrumentalities of the United States and the States of Oregon,
Washington, Idaho and California, certificates of deposit, savings accounts or share aceounts held in banks, savings
and loan association, or credit unions, fixed or variable life insurance or annuity contracts, banker’s aeceptances,
commercial paper, repurchase and reverse repurchase agreements, and the State of Oregon Loeal Government
Investment Pool.

The State of Oregon Local Government Investment Pool (Pool) is not registered with the U.S. Securities and Exchange
Commission as an investment company and is not rated. Oregon Revised Statutes and the Oregon

Investment Council govern the Pool’s investment policies. The State Treasurer is the investment officer for the Pool.
These funds must be invested and managed as a prudent investor would, exercising reasonable care, skill, and caution.
Investments of the Pool are further governed by portfolio guidelines issued by the Oregon Short Term Funds Board,
which establish diversification rules and specify the types and maturities of investments.
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 2. CASH AND INVESTMENTS - CONTINUED:

Restrictions on cash balances are as follows:

Family Self-Sufficieney (FSS) eserow deposits $ 331,810
Tenant security deposit accounts:
Public housing 170,053
Abbie Lane Apartments 4,147
Village Oaks Apartments 23,900
Fourteen Pines Apartments 13,068
Camas Apartments 15,019
Norsemen Village Apartments 13,489
Total $ 571,486
Restrictions on investment balances are as follows:
Replacement reserve accounts:
Abbie Lane Apartments $ 151,993
Village Oaks Apartments 179,750
Fourteen Pines Apartments 392,733
Heeran Center 76,723
Camas Apartments 56,886
Norsemen Village Apartments 69,090
Richardson Bridge Apartments 6,401
Tax and insuranee reserves:
Abbie Lane Apartments 10,926
Village Oaks Apartments 7,609
Fourteen Pines Apartments 2,450
Neighborhood Network reserves — CSA 13,975
Residual receipts reserve — Village Oaks Apartments 9,832
Residual receipts reserve — Fourteen Pines A partments 429
Rehabilitation reserve — Norsemen Village Apartments 151,800
USDA rehabilitation reserve — Norsemen Village Apartments 796,320
Firwood Apartments bonded debt funds:
Lease payment fund 5,831
Principal and interest fund 75,717
Bond reserve fund 113,501
Note payment fund 12,742
Ageney Program:
Walnut Park reserve 99,515
Deposit in lieu of performance bond 105,641
Total $2,339.864
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 3. RECEIVABLES:
Receivables are reported in the following major categories:

HUD - This represents annual settlement with HUD for amounts expended by HACSA in excess of
funds received from HUD.

Grants — Amounts due from other governmental agencies and utility companies for amounts cxpended in the
weatherization and various other grant programs

Tenants - These amounts represent charges to tenants for damages, rent and other miscellaneous items.

Other — These include amounts due from limited partnerships, and all other miscellaneous receivables.

NOTE 4. LOANS RECEIVABLE:

Loans receivable of HACSA consist of low interest loans made to limited partnerships to develop low-ineome
housing projects. HACSA is the general partner in all of the limited partnerships.

Note receivable — Munse! Park Limited Partnership:
Interest at 1.5%, .5% payable annually, principal and accrued interest
due December 31, 2039 $ 770,726

Note receivable — Sheldon Village I Limited Partnership:
Interest at 5.57%, principal and accrued interest due January 1, 2033 284,195

Note reeeivable — Sheldon Village I Limited Partnership:
Interest at 3.0%, principal and accrued interest due January 1, 2033 100,000

Note receivable — The Orchards Limited Partnership:
Interest at 5.0%, principal and accrued interest due December 31, 2011 225,000

Note receivable — Walnut Park Limited Partnership:
Interest at 3.0%, principal and accrued interest due December 31, 2011 515,000

Note receivable — Sheldon Village II Limited Partnership:
Interest at 5.7%, principal and accrued interest due January 1, 2035 290,805

Note recetvable - Sheldon Village II Limited Partnership
Interest at 3.0%, principal and accrued interest due January 1, 2035 100,000

Note receivable - Laurel Gardens Limited Partnership:
Interest at 3.0%, due annually, principal and accrued interest due January 1, 2014 77,840

Note receivable — Laurel Gardens Limited Partnership:
Interest at 7.08%, due annually, principal and accrued interest due December 31, 2013 137,200
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 4. LOANS RECEIVABLE - CONTINUED:

Note receivable - Laurel Gardens Limited Partnership:
Interest at 1.0%, principal and interest payments due annually, principal
and accrued interest due December 31, 2013 178,222

Note receivable — Jacob’s Lane Limited Partnership:
Interest at 6.0%, .5% payable annually, principal and accrued interest
due January 1, 2029 406,440

Note receivable — Jacob’s Lane Limited Partnership:
Interest at 1.0%, principal and interest payments of $3,192 due annually,

principal and accrued interest due January 1, 2029 100,000
Note receivable — New Winds Limited Partnership:

Interest at 3.25%, prineipal and accrued interest due August 1, 2047 701,611
Note receivable — New Winds Limited Partnership:

Interest at 5.15%, prineipal and accrued interest due August 1, 2047 75,000
Note receivable — New Winds Limited Partnership:

Interest at 3.25%, principal and accrued interest due August |, 2047 100,000
Note receivable — Turtle Creek Limited Partnership:

Interest at 5.01%, principal and accrued interest due October 1, 2047 867,000
Note receivable — Sponsors, Inc.:

Interest at 4%, principal and interest payable monthly, due December 31, 2014 18.616
Total $4.947,655

All of the notes from the limited partnerships are secured by trust deeds on the property. Most do not call
for payments until maturity. These notes are subordinated to other obligations of the partnerships, and payments
may only be made to the extent that surplus cash is available.

NOTE 5. INVESTMENT IN LIMITED PARTNERSHIPS:
HACSA is the general partner in a number of limited partnerships formed to finanee the construction of
low-income housing. These partnerships provide low-income housing tax credits to the investors. HACSA

has an option to purehase the limited partners interests after the tax credit compliance audit termination date,
at the greater of its fair market value or an amount determined under the provision of the partnership agreement.

The investments are presented at cost.
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 5. INVESTMENT IN LIMITED PARTNERSHIPS - CONTINUED:

The investments are as follows:

Munsel Park Limited Partnership, .01% interest £ 0
Sheldon Village I Limited partnership, .01% interest 244,094
The Orchards Limited Partnership, 1% interest 441,394
Walnut Park Limited Partnership, 1% interest 222,253
Sheldon Village II Limited Partnership, .01% interest 158,006
Laurel Gardens Limited Partnership, 1% interest 110,000
Jacob’s Land Limited Partnership, .1% interest 447,499
New Winds Limited Partnership, .01% interest 111
Turtle Creek Limited Partnership, .01% interest 111
Total $1,623.468

HACSA provides management and accounting services to the limited partnerships. These fees are acerued to the
extent net eash flow is not available in the partnerships. HACSA recognized $63,759 in fees during the year.

NOTE 6. ROOSEVELT CROSSINGS:

HACSA has assumed the role of developer of an affordable housing project known as Roosevelt Crossings. The
Project will be operated by Sponsors, Ine., a non-profit organization providing transitiona! housing to individuals
from state prisons and other correctional facilities. Development costs of $1,232,894 are reported as deferred charges
on the statement of net assets. The costs, and the HOME loan from the City of Eugene which partially funded the
project, will be transferred to a limited partnership vpon eompletion.

NOTE 7. RICHARDSON BRIDGE APARTMENTS ACQUISITION:
The Richardson Bridge Apartments were acquired by HACSA as of Deeember 31, 2008 from the limited partnership that
was operating the project, in which HACSA was the general partner. HACSA assumed all [iabilities and paid the existing

mortgage in the amount of $513,323 to acquire all of the assets of the project. The original investment in the partnership
was $445,755.

Assets acquired:

Cash 63,865

Other current assets 44,690

Land 69,570

Building 847,252
Liabilities assumed (after mortgage payoff):

Current liabilities 38,545
Net value 986,812
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 8. FIXED ASSETS:

Land, buildings and equipment are accounted for in the individual programs in which the asscts were purchased.
The following is a summary of fixed asset activity for the year ended September 30, 2009:

Balance Balance
September 30, 2008 Additions Deletions September 30, 2009
Capital assets not being depreciated :
Land 5 8,300,797 § 559,068 § s 8,859,865
Construction in progress 1,047,096 615,655 856,982 805,769
Total capital assets not being depreciated 9,347,893 1,174,723 856,982 9,665,634
Capital assets being depreciated:
Buildings and improvements 43,702,987 1,545,141 248,966 44,999,162
Furniture and equipment 1,537,921 16,239 1,554.210
Vehicles 651,486 16,374 667,860
Total capital assets being depreciated 45,892,394 1,577,804 248,966 47,221,232
Less accumnulated depreciation for:
Buildings and improvements 20,698,378 1,132,727 (2) 21,831,607
Fumniture and equipment 1,426,348 42,331 1,468,679
Vehicles 623,628 10,704 634,332
Total accumulated depreciation 22,748 854 1,185,762 (2) 23,934,618
Total capital assets being depreciated, net 23,143,540 392,042 248,963 23,286,614
Total capital assets, nel b 32491433 % 1,566,765 § 1,105950 § 32,952,248
Depreciation expense is charged to the programs as follows:
Public Housing b 768,712
Section 8 Housing Choice Vouchers 4,897
Abbie Lanc Apartments 43,528
Village Oaks Apartments 50,909
Fourteen Pines Apartments 70,303
Agency Program 11,326
CSA Programs 4,431
Richardson Bridge 53,173
Firwood Apartments 64,163
Heeran Center 30,003
Signpost House 14,209
Camas Apartments 21,956
Norsemen Village Apartments 48,152
Total $ 1,185,762
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT:

For the year ending September 30, 2009 the Agency completed the following long-term debt transactions:

Balance Principal Balance
September 30, 2008 Retirement September 30, 2009
Bonds Payable:
Firwood Apartments - Series A Revenue Bonds
Original amount $965,000, interest at 5.0% - 6.7% 3 675000 % 35000 % 640,000
Firwood Apartments - Series B Revenue Bonds -
Original amount $470,000, interest at 6.7% 185,000 15,000 170,000
Total Bonds Payable 860,000 50,000 810,000

Notes Payable:
Abbie Lane Apartments:
QOregon Housing and Community Services Department
Original amount $759,000, interest at 7.75%, annual
payment $62,174, secured by property 158,811 52,377 106,434

Qregon Housing and Community Services Department
Original amount $99,000, interest at .25%, annual
payment $3,457, secured by property 56,423 3,320 53,103

City of Eugene Rehabilitation Loan
Original amount $487,881, interest at 2.0%, annual
payment $22, 140, secured by property 436,297 16,255 420,042

Total 65],531 71,952 579,579

Firwood Apartments:
Ralph Greenhoot
Original amount $388,760, interest at 5.0%, annual
payment $25,043, secured by property 280,983 11,250 269,733

City of Eugene Rehabilitation Loan
Original amount $206,000, interesl at 3.5%, annual
payment $12,046, secured by property 126,930 8,008 118,922

City of Eugene Rehabilitation Loan
Original amount $250,000, interest at 2 0%, annual
payment $15,144, secured by property 250,000 6,802 243,198

657913 26,060 631,853
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Balance
September 30, 2009

Balanee
September 30, 2008

Principal
Retirement

Notes Payable - Continued:
CSA Program:
Umpqua Bank, original amount $120,000, interest at
7.75%, annual payment $11,882, secured by property 5 74893 % 6200 % 68,693

Village Oaks Apartments:
Siuslaw Bank, origianl amount $465,874, interest at

7.5%, annual payment $50,437, secured by property 117,253

157,253 40,000

Fourteen Pines Apartments;
Capmark Finance, Inc.
Original amount $806,600, interest at 7.5%, annual

payment $60,150, seeured by property 162,325

209311 46,986

City of Eugene Rehabilitation Loan
Original amount $750,000, interest at 3.5%, annual

payment $40,414, secured by property 211,690

387,961 176,271

Total ' 597,272 223257 374,015

Heeran Center:
Oregon Housing and Community Services Department
Original amount $1,348,349, interest at 3.69%, annual

payment $74,383, seeured by property 961,175

999324 38,149

Oregon Department of Human Resources

Original amount $24,500, terms not yet determined 24,500 - 24,500

Total 1,023,824 38,149 985,675

Signpost House:
City of Eugene Rehabilitation Loan
Original amouni $127.678, interest at 5.0%, annual

payment $11,112, secured by property 88,462 7,285 81,177

Camas Apartments:
USDA Rural Development
Original amouni $191,239, interest at 6.875%, annual

payment $14,882, secured by property 317,667

321,549 3,882

USDA Rural Development
Original amounl $191,239, interest at 6.875%, annual

payment $14,882, secured by property

Total

} 74,995

2,691

172,304

496,544

6,573

489,971
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Balance Principal Balance
September 30, 2008 Retirement September 30, 2009

Notes Payable - Continued:
Norsemen Village Apartments:
USDA Rural Development
Original amount $1,079,937, interest at 5.375%, annual
payment not yet determined, secured by property $ 1,079.037 § - 8 1,079,037

USDA Rural Development
Original amount $191,997, interest at 5.375%, annual

payment $12,953, secured by property 185,467 2,797 182,670
USDA Rural Development
Original amount $378,003, interest at 5.375%, annual
payment $26,579, secured by property 362,474 6,652 355,822
USDA Rural Development
Original amount $1,191,997, interest at 5.375%, annual
payment $12,953, secured by property 292,497 4,348 288,149
Total 1,919,475 13,797 1,905,678
CSA Program - City of Eugene HOME loan, related to

Roosevell Crossings project - see Note 8 - (325,852) 325,982

Total $ 6,525,340 § 157,421 § 6,370,776

The annual requirements to amortize all long-term debt outstanding as of September 30, 2009 are as follows:

Firwood Apartments Revenue Bonds, Series A

Fiscal Years Ending Principal Interest Total
September 30, 2010 $ 35,000 £ 41329 ) 76,329
September 30, 2011 40,000 38,910 78,910
September 30, 2012 40,000 36,300 76,300
September 30, 2013 45,000 313,495 78,495
September 30, 2014 45,000 30,525 75,525
September 30, 2015-2019 290,000 99,388 389388
September 30, 2020-2024 145,000 9. 882 154 882

Total 3 640,000 3 289,829 § 920829
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Firwood Apartments Revenue Bonds, Series B

28

Fiscal Years Ending Principal Interest Total
September 30, 2010 $ 20,000 $ 10,720 $ 30,720
September 30, 2011 20,000 9,380 29,380
September 30, 2012 20,000 8,040 28,040
September 30, 2013 20,000 6,700 26,700
September 30, 2014 25,000 5,193 30,193
September 30, 2015-2019 65.000 5,863 70,863
Total $ 170,000 345,896 b 215,896
Abbie Lane Apartments - OHCS
Fiscal Years Ending Principal [nterest Total
September 30,2010 $ 3,326 $ 131 $ 3,457
September 30, 2011 3,336 121 3,457
September 30,2012 3,345 ’ 112 3,457
September 30, 2013 3,353 104 3,457
September 30, 2014 3,361 95 3,456
September 30, 2015-2019 16,933 351 17,284
September 30, 2020-2024 17,146 138 17,284
September 30, 2025-2029 2.303 2 2305
Total $ 53103 b 1,054 ) 54,157
Abbie Lane Apartments - OHCS
Fiscal Years Ending Principal Interest Total
September 30, 2010 56,303 5,870 62,173
September 30, 2011 50,131 1,681 51.812
Total 3106434 § 1551 3 113985



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Abbie Lane Apartments — City of Eugene Rehabilitation Loan

Fiscal Years Ending Principal Interest Total
September 30, 2010 $ 13,866 $ 82714 $ 22,140
September 30, 2011 14,146 7,994 22,140
September 30, 2012 14,431 7,709 22,140
September 30, 2013 14,722 7,418 22,140
September 30, 2014 15,020 7,120 22,140
September 30, 2015-2019 79,770 30,930 110,700
September 30, 2020-2024 88,152 22,548 110,700
September 30, 2025-2029 97.415 13,285 110,700
September 30, 2030-2034 82,520 3310 85.830
Total $ 420042 3 108588 3 528,630
Firwood Apartments — Ralph Greenhoot
Fiscal Years Ending Principal Interest Total
September 30, 2010 $ 11,825 § 13,218 3 25,043
September 30, 201! 11,430 12,613 25,043
September 30, 2012 13,066 11,977 25,043
September 30, 2013 13,735 1,308 25,043
September 30, 2014 14,437 10,606 25,043
September 30, 2015-2019 84,052 41,165 125,217
September 30, 2020-2024 107,868 17,348 125,216
September 30, 2025-2029 12,320 181 12,501
Total $ 269733 g 118,416 by 188,149
Firwood Apartments — City of Eugene Rehabilitation Loan
Fiscai Years Ending Principal Interest Total
September 30, 2010 3 8,012 $ 4,035 $ 12,047
September 30, 2011 8,297 3,750 12,047
September 30, 2012 8,592 3,454 12,046
September 30, 2013 8,898 3,149 12,047
September 30, 2014 9214 2,832 12,046
September 30,2015-2019 52,225 9,007 60,232
September 30, 2020-2024 24,684 968 25652
Total § 118922 3 27,195 $ 146,117
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

NOTE 9. LONG TERM DEBT - CONTINUED:

Firwood Apartments — City of Eugene Rehabilitation Loan

September 30, 2009

Fiscal Years Ending Principal Interest Total
September 30,2010 $ 10,375 $ 4,769 $ 15,144
September 30, 2011 10,584 4,560 15,144
September 30, 2012 10,798 4,346 15,144
September 30, 2013 11,016 4,128 15,144
September 30, 2014 11,238 3,906 15,144
September 30, 2015-2019 59,686 16,034 75,720
September 30, 2020-2024 65,958 9,762 75,720
September 30, 2025-2029 63.543 2,881 66,424
Total $ 243,198 $ 50,386 b 293.548
CSA Program — Umpqua Bank
Fiscal Years Ending Principal Interest Total
September 30, 2010 s 6,796 3 5,086 % 11,882
September 30, 2011 7,342 4,540 11,882
September 30, 2012 7,931 3,950 11,881
September 30, 2013 8,568 3313 11,881
September 30, 2014 9,257 2,625 11,882
September 30, 2015-2019 28.799 3.204 32,003
Total § 68693 § 22718 3 91,411
Village Oaks Apartments — Siuslaw Bank
Fiscal Years Ending Principal Interest Taotal
September 30, 2010 43,105 7332 50,437
September 30, 2011 46,451 3,986 50,437
September 30, 2012 27.697 677 28374
Total 3 117,253 $ 11,995 $ 129,248



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Of the above amounts, the Department of Housing and Urban Development provides the annual interest subsidy whieh
reduces the net payment the Ageney is required to make on the above loan. The subsidies provided by HUD over the
life of the loan are as follows:

Fiseal Year Amount

2010 31,326

2011 31,132

2012 20,706

Total $ 83164

Fourteen Pines Apartments — Capmark Finance, Inc.

Fiscal Years Ending Principal Interest Total
September 30, 2010 50,383 9,767 60,150
September 30, 2011 54,025 6,124 60,149
Septemnber 30, 2012 571917 2219 60,136
Total § 162325 b (8110 hY 180,435

Of the above amounts, the Department of Housing and Urban Development provides the annual interest subsidy which
reduces the net payment the Agency is required to make on the above loan. The subsidies provided by HUD over the
life of the loan are as follows:

Fiscal Year Amount

2010 35810

2011 35,810

2012 35,675

Total 3 107,295

Fourteen Pines Apartments — City of Eugene Rehabilitation Loan

Fiscal Years Ending Prineipal Interest Total
September 30, 2010 $ 33540 Y 6,875 b 40,415
Septemnber 30, 2011 34,732 5,682 40,414
September 30, 2012 35,968 4,446 40,414
Septemnber 30,2013 37,247 3.167 40414
September 30, 2014 38,572 1,842 40,414
September 30, 2015-2019 31,631 489 32.120
Total £ 211,690 $ 22501 $ 23419
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Heeran Center — Oregon Heusing and Community Services Department

32

Fiscal Years Ending Principal Interest Total
September 30, 2010 $ 39,581 $ 34,802 $ 74383
September 30, 2011 41,066 33,317 74,383
September 30, 2012 42,607 31,776 74,383
September 30, 2013 44207 31,176 74,383
September 30, 2014 45,866 28,517 74,383
September 30, 2015-2019 256,478 115,438 371,916
September 30, 2020-2024 308,357 63,559 371,916
September 30, 2025-2029 183.013 9.143 192,156
Total $ 961,175 3 347,728 3 1308903
Signpost House — City of Eugene Rehabilitation Loan
Fiscal Years Ending Prineipal Interest Total
September 30, 2010 $ 7,217 $ 3,895 $ 1,112
September 30, 2011 1,587 3,525 1,112
September 30, 2012 1,975 3,137 11,112
September 30, 2013 8,383 2,729 11,112
September 30, 2014 8,811 2,301 11,112
September 30, 2015-2019 41,204 4,465 45.669
Total 3 8L177 $ 20052 $ 101,229
Camas Apartments — USDA Rural Development
Fiscal Years Ending Principal Interest Total
September 30, 2010 ¥ 4,522 $ 21,699 ¥ 26,221
September 30, 2011 4,843 21,378 26,221
September 30, 2012 5,187 21,034 26,221
September 30, 2013 5,554 20,667 26,221
September 30, 2014 5,949 20,272 26,221
September 30, 2015-2019 36,706 94,398 131,104
September 30, 2020-2024 51,714 79,391 131,105
September 30, 2025-2029 72,856 58,248 131,104
September 30, 2030-2034 102,643 28,461 131,304
September 30, 2035-2039 27,693 1,140 28,833
Total $ 317,667 £ 366,688 $__ 684355



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Of the above amounts, Rural Development provides an annual interest subsidy which reduces the net payment the
Agency is required to make on the above loan. The subsidies provided by RD over the life of the loan are as follows:

Fiscal Year Amount

2010 $ 14322

2011 14,322

2012 14,322

2013 14,322

2014 14,322

Thereafter 285.243

Total $356,853

Camas Apartments — USDA Rural Development
Fiscal Years Ending Principal Interest Total
September 30, 2010 $ 3,134 $ 11,748 3 14,882
September 30, 2011 3,356 11,526 14,882
September 30, 2012 3,595 11,288 14,883
September 30, 2013 3.850 11,033 14,883
September 30, 2014 4,123 10,760 4,883
September 30, 2015-2019 25,440 40972 74,412
September 30, 2020-2024 35,841 38,571 74,412
September 30, 2025-2029 50,494 23,918 74,412
September 30, 2030-2034 42471 4,942 47.413
Total $ 172304 § 172,758 $ 345,062

Of the above amounts, Rural Development provides an annual interest subsidy which reduces the net payment the
Agency is required to make on the above loan. The subsidies provided by RD over the life of the loan are as follows:

Fiscal Year Amount
2010 7,782
2011 7,782
2012 7,782
2013 7,782
2014 7,782
Thereafter 140,734

Tolal $171.865
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Norsemen Village Apartments — USDA Rural Development

Fiscal Years Ending Principal Interest Total
September 30, 2010 3 3,213 3 9,740 3 12,953
September 30, 2011 3,390 9,563 12,953
September 30, 2012 3,576 9.376 12,952
September 30, 2013 3,773 9,179 12,952
September 30,2014 3,981 8972 12,953
September 30, 2015-2019 23,448 41,315 64,763
September 30, 2020-2024 30,659 34,104 64,763
September 30, 2025-2029 40,088 24,675 64,763
September 30, 2030-2034 52,417 12,346 64,763
September 30, 2035-2039 18.125 762 30,758
Total § 182,670 $ 160032 ] 342,702

Of the above amounts, Rural Development provides an annual interest subsidy which reduces the net payment the
Agency is required to make on the above loan. The subsidies provided by RD over the life of the loan are as follows:

Fiscal Year Amount
2010 $ 5503
2011 5,503
2012 5,503
2013 5,503
2014 5,503
Thereafier 117.410

Total $ 144,925

Norsemen Village Apartments — USDA Rural Development

Fiscal Years Ending Principal Interest Total
September 30, 2010 3 7,640 $ 18939 g 26,579
Scptember 30, 2011 8,061 18,518 26,579
September 30, 2012 8,505 18,074 26,579
September 30, 2013 8,974 17,605 26,579
September 30, 2014 9,468 17,111 26,579
September 30, 2015-2019 55,765 77,131 132,896
September 30, 2020-2024 72,915 59,981 132,896
September 30, 2025-2029 95,339 37,557 132,896
September 30, 2030-2034 89.155 9378 122.897

Total $ 355822 $ 274294 5 630,116
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DEBT - CONTINUED:

Of the above amounts, Rural Development provides an annual interest subsidy which reduces the net payment the
Agency is required to make on the abovc loan. The subsidies provided by RD over the life of the loan are as follows:

Fiscal Year Amount
2010 $ 11,910
20t1 11,910
2012 11,190
2013 11,190
2014 11,190
Thereafter 259,043

Total $319.313

Norsemen Village Apartments — USDA Rural Development

Fiscal Years Ending Principal [nterest Total
September 30, 2010 3 4,993 $ 15366 $ 20,359
September 30, 2011 5,269 15,091 20,360
September 30,2012 5,559 14,801 20,360
September 30, 2013 5,865 14,495 20,360
September 30,2014 6,188 14,171 20,359
September 30, 2015-2019 36,446 65,351 101,797
September 30, 2020-2024 47,655 54,143 101,798
September 30, 2025-2029 62,311 39,487 101,798
September 30, 2030-2034 81,474 20,324 101,798
September 30, 2035-2039 32,389 1,545 33.943
Total 3 288,149 $ 254774 b 542,923

Of the above amounts, Rural Development provides an annual interest subsidy which reduces the net payment the
Agency is required to make on the above loan. The subsidies provided by RD over the life of the loan are as follows:

Fiscal Year Amount
2010 $ 8651
2011 8,651
2012 8,651
2013 8,651
2014 8,651
Thereafter 186,705

Total § 229,960
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 9. LONG TERM DERBT - CONTINUED:

Total future requirements for ail long-term debt are shown below:

Fiscal Years Ending Principal Interest Total
September 30, 2010 £ 362,831 § 233,595 £ 596,426
September 30, 2011 375,046 212,259 587,305
September 30, 2012 316,749 192,716 509,465
September 30, 2013 243,145 179,666 422,811
September 30, 2014 255 485 166,848 422333
September 30, 2015-2019 1,182,583 653,501 1,836,084
September 30, 2020-2024 995,949 390,395 1,386,344
September 30, 2025-2029 679,682 209,377 889,059
September 30, 2030-2034 450,680 78,761 529,441
September 30, 2035-2039 78,207 3,447 81,654
Undetermined 1,430,419 - 1.430.419

Total $ 6,370,776 32,320,565 5 8.691.341

NOTE 10. LINE OF CREDIT:

HACSA borrowed $1,000,000 on a short-term line of c¢redit from Siuslaw Bank. The agreement, dated January 9,
2009, had a maturity date of January 1, 2010, and called for interest at a variable rate, originally at 6%. The maturity
date was subsequently extended and the loan was paid in full during June, 2010.

NOTE 11. TENANT SECURITY DEPOSITS:

The following is a summary of deposits held by HACSA to tenants upon termination of rental contracts:

Public Housing $ 170,053
Abbie Lane Apartments 4,071
Village Oaks 23,900
Fourteen Pines 13,068
Richardson Bridge Apartments 15,782
Firwood Apartments 21,310
Signpost House 1,010
Camas Apartments 15,019
Norsemen Village Apartments 9.924

Total § 274137
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
September 30, 2009

NOTE 12. RISK MANAGEMENT:

HACSA is exposed to various risks of loss related to errors and omissions, automobiles, damage to and destruction of
assets, bodily injury, and workers’ compensation. HACSA has obtained insurance from the Housing Authorities Risk
Retention Pool to cover all risks except for workers’ compensation and flood coverage. Those risks are covered by
commercial insurance. There has been no significant reduction in coverage from the prior year, and settled claims
have not exceeded the leve!l of coverage in the past three years.

NOTE 13. PENSION PLAN:

HACSA has a defined contribution plan established under Section 401(k) of the Internal Revenue Code, covering
substantially all employees working half-time or more after six months of service. The Agency makes a contribution
of twelve percent of covered compensation, and employees have the option of making salary deferral contributions up
to fifty percent of compensation, subject to the dollar limits specified in the Internal Revenue Code. The employer
contribution for the year ended September 30, 2009 was $408,287.
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

ASSETS:
Current Aszers.

Cash and cash equivalents

Accounts receivable:
HUD
Granls
Tenanls
Other

Investments

Prepaid expenses
[nventories
Dug (rom other programs

Total Current Assels

Reslricted Assets:
Cash and cash equivalents
Invesiments
FSS escrow deposils

Tolal Restricled Asscts
Fixed Assets, Net ol Depreciation
Other Assels:
Loans receivable
investments in limited parinerships
Deposits
Delemmed charges
LUnamoruized bond discoum
Tolal Other Assets

Total Assets

LIABILITIES:
Current liabilinies:

Accounls payable end accrued liabilities

Tenan security depasils
Delerred revenue

Due to olher programs
Line of credit

Current portion of long-tenm liabilities

Tolal current Habilities
Long-Term Liabilities:
FSS escrow depasils
Loans and bonds payable
Tolal Long-Term Liahilities
Total Liabiluies

NET ASSETS:

Invested in capital assels, nel of relaled debl

Resizicled
Unresiricted

Tola! liabilities and net assets

COMBINED STATEMENT OF NET ASSETS

Seplember 30, 2009

Section B New

Section 8 Housing Construction and Communiry

Public Housing Choice Vouchers Section 236 Housing Development Total
$ L0757 8 998412 % 48 5 295,761 2,332,138
203,469 - - 200,498 403,967
- - - 579,816 579,816
32,193 - 7.560 22679 62,432
1,870 10,542 - 1,321 826 1,336,238
1,200,000 - - 2,548,272 3,748,272
11,662 - 5,635 36,811 34,108
48,811 - 4,980 920 54,711
570,014 986,744 22,140 1,881,373 3,460,271
3,105,936 1,995,698 40,363 6,889,956 12,031,953
170,053 - 41,115 28,508 239,676
- - 755,722 1,584,142 2,339,864
168,830 162,980 - - 331810
338,883 162,980 796,837 1,612,650 2,911,350
17,836,379 (g, 108 6,380,796 8,724,965 32,952,248
- - - 4,947,655 4,947,655
- - - 1,623,468 1,623,468
3,683 - - - 3,683
- - - 1,232,894 1,232,894
- - - 13,783 13,783
3,683 - - 7,817,800 7,821,483
§ 2]284BR1 % 2,168,786 S 7,217,996 & 25045371 55,717,034
5 336293 § 137249 % 24,429 % 641,505 1,139,476
170,051 - 41,039 631,045 274,137
160,307 29,000 - 605,480 794,787
398,902 37,730 94,134 2,929,495 1,460,271
- - - 1,000,000 1,000,000
- - 209,523 162,308 362,831
1,065,555 201 989 360,125 5,401,833 7,031,502
168,830 162,980 - - 13L8I0
- - 870,324 5,137,62] 6,007,945
168,830 162,980 870,324 5,137,621 6,339,755
1,234,385 366,969 1,230,449 10,519,454 13,371,257
(7,836,379 10,108 5,309,950 2,425,037 25,581 474
- 1,228,059 7557122 1,587,973 3,571,754
2,214,117 563,650 {78,125) 10,492,907 13,192,549
20,050,496 1,801,817 5,987,547 14,505,917 42,345,777
§ 21,284881 & 2,168,786 § 7217996 8 25045371 55,717,034
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HOQUSING AN COMMUNITY SERVICES AGENCY OF LANE COUNTY

PUBLIC HOUSING

STATEMENT OF NET ASSETS

For the Y ear Ended Sepiember 10, 2009

39

Progcts Cenirel Office
AMP 100 AMP 208 AMP 303 AMP 400 AME 500 AMP 80} ROSS Cost Cenler Toala!
ASSETS:
Currerit Asseny:
Cash and cash equivalenis $ - 5 - 3 - 3 - 3 - 3 - % PR IR v X Tl . S Wy At
Accoyris rececivahle:
HuD 4,025 54,555 52,268 11.931 12539 11,912 12,560 10,501 203,469
Tenants 90 18,970 5.1 1L7%) 96 342 - - 12,193
Oher &9 381 410 m 164 184 - 429 1370
Irwvesimenis 45,300 150,200 303,500 113,300 107,600 120,400 - 254,700 1,200,000
Prepaid axponscs - - . . . - - 11,562 11,682
Inventarics - 4,390 5810 1.1} 1.3 1,148 - 12,164 4B811
Ouc [rom othcr proyems - 55,121 - 116483 6018 - - 392,39 570.014
Total Currend Assety 50,324 184117 376.243 147.513 138.66¢ 116.046 12560 1748472 3,103,916
Restrrcled Agscls:
Cash s cash cquivnhaus B.605 63.2718 55,130 16,490 16,673 9875 - - 170,033
FS5 escrow domosils 4,559 50,58) 74.913 11,865 i N3 - - - 163,530
l'otl Restrwied Assen 13,104 113,859 110 D63 18,355 43 567 %075 - - 338,883
Fioed Asscls, - Mt af Det 1479518 4,044 561 4 884,077 1,735.614 1,759,799 1.193.516 - $34.202 17,836,379
Onther Asscia:
Duposion - - - - ~ - - 1,683 s
Tutal Asscts I 274006 $ 4542537 3 5190383 3 2011484 3 L MIOLT £ 2739457 3 32560 3 2283437 % 21.284.83)
LIADILITIES:
Currend Liahi livaes:
Aczourus pryable and oconucd Tiabililies % 9130 X 50320 3 41863 § LLE T 21,081 % 22199 3 - % 141412 % 1M.293
Tenam sccurily dopeasics 1,605 61,278 55,130 14,490 16,675 9.B7S - - 170,033
eferred novenie 4,035 54,535 52,264 11931 72,558 12,972 - . 160307
[z 10y nilher programe 18,356 18,14 469,756 10.699 6624 4,690 12.56H 236041 9,902
Toal Cusront Liabilitiea 16 196.287 219015 7.803 #1.918 53,934 12,36 177695 1 D68 535
Lonp-Tam Liabilitics:
FSS excrow dopmils 4,559 30581 74.931 11845 20.892 - - - 164,830
Tow! Lishiliteca 42,875 246 A6 29341 92L673 4,830 531914 32.560 177,698 12H.38s
WELT ASSETS:
Invesied in copilol assels, nel of
relawed debd 2679.518 4,044,561 4,834,077 1,735,816 1,759,789 2,193 536 - 510.282 17.036J79
Resiricied - - - - - - - - -
Unrestricicd 20,613 251,108 211,358 184,195 17,393 91,983 - 1,358 46D 214,117
Total Nci Asscis 2,700,131 4,205,660 3,096,415 POIBERH 1,847,187 2,285,521 - 1.905,742 20,050.4%5
Tutal | iahildies and Nel Azscls $  2MI006 5 4542537 % 190303 5 201148 5 1002017 0§ 2319457 % 12560 3 2341437 §_ 21.284.88]



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

HUD SECTION 8 NEW CONSTRUCTION AND SECTION 236 HOUSING

STATEMENT OF NET ASSETS

For the Year Ended September 30, 2009

Abbie Lane Village Oaks Fourteen Pines
Apariments _Aparimenis Apartmenis Total
ASSETS:
Current Assets:
Cash and cash equivalents 5 48 % - 3 - 5 48
Accounts receivable:
Tenants 5,365 (1,331} 3,526 7,560
Other - - - -
Prepaid expenses 1,530 - 4,105 5,635
Inventories 1,012 1.060 908 4,980
Due from other programs 22,140 - - 22,140
Tetal Current Assets 30,095 1,729 8,539 40,363
Restrieted Assels;
Cash and eash equivalents s 4,147 21,900 13,068 41,115
Invesiments 162,919 197,191 395,612 755,722
Total Restricted Assels 167,066 221,091 408,680 796,837
Fixed Assels - Net of Depreciation 1,187,834 2,208,682 2 984,280 6,180,796
Total Assels $ 1,384,995 % 2,431,502 § 3,401,499 % 7,217,996
LIABILITIES:
Currenl Liabililies:
Accounts payable and accrued liabilitics $ 7851 % 8913 § 7665 § 24,429
Tenant security deposits 407 23,900 13,068 41,039
Diue to other programs 64,588 19,028 10,518 94,134
Current portion of long-term }abilities 73,495 43,105 81,923 200,523
Total Current Liabilities 150,005 94,946 115,174 360,125
Long-Term Liabilities:
Loans payable 506,084 74,148 290,092 870,324
Total Liabilities 656,089 169,094 405,266 1,230,449
NET ASSETS:
Invested in eapilal assets, nel of
related debt 608,257 2,091,428 2,610,265 5,309,950
Restricted 162919 197,191 395,612 755,722
Unrestrieted {42,270) (26,211) {9,644) (78,125)
Total Nel Assets 728 906 2,262,408 2,996,233 5,987,547
Telal Liabilities and Net Assets 3 1,384995 § 2,431,502 § 3,401,499 $ 7,217,996
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HOUSING AND COMMUNITY SERYICES AGENCY OF LANE COUNTY

COMMUNITY DEVELOPMENT
STATEMENT OF NET ASSETS

For the Year Ended Seplember 30, 2009

Richardson Noreman
Agency CSA Bridge Firwood Hetran Signpasl Camag Village
Program Proprams Apariments Aparimenis Cenler House Aparimemnis Apariments Teotal
ASSETS:
Current Assgrn:
Cash amd cash exquivalens H - 3 205960 % 60982 § 50 % - 8 - % 28371 §$ b1 S Y 295,761
Aceounis recrivable;
HUD - 200,498 - - - - - - 200,498
Grants - 519816 - - - - - - 19816
Tenants - - 1,336 {1.51B) 4400 - 7128 10.7133 22,679
Ohhex - 1,290,229 17467 - - 6,130 - N 1371 828
Investmenis 1.548.272 - - - - - - - 2,544,271
Propaid capenscs - 20415 2,359 6343 - - - 7.7 15311
Inveniorics - - 20 - - - - 920
Due (rom other progroms 12,574 1.575.184 1.350 TN 226 B2E AL513 - - 1.881.373
Total Currenl Asaets 1.560,846 3862 124 103.19%4 1517 pali¥.yl:] 43.643 33,35 10.299 5.889 958
Resiricted Asscls:
Cash and cash equivulonta - - - - - - 15019 13,489 268 508
[nvesimends 205,156 13,975 6,401 207,791 76,723 - 56,886 1,017.210 1,984,142
Tixal Restricicd Assts 204 156 11.573 4401 207.791 76,723 - 71.905 1,010,609 1.612.630
Fixed Asscly - Nt of Dop N5EID 1.670.803 937340 108119 1,331,701 649413 1.113.764 04,938 E.7M 965
(her Assels:
l.nans neecivable - 4. 947 455 - - - - - - 4,947,655
I in dimited | hif - 1,621,468 - - - - - - 1622468
Defered charges - 1,212 894 - - - - - - 1.232,8%4
Dond discounis - net - - - 13,783 - - - - 13,783
Tonal Oxher Axsrix - 1804017 - 13,743 - - - - 7.B17.ROD
Tonal Assels $ 2E01HI5 S 13350919 3 104891% $ 2336284 § 14619252 & 693056 3 1220074 0§ 19539186 $ 25043371
LIABILITIES:
Currenit Liabalities:
Accoony payablc and sccrucd lishilkie § 474968 § 5686 % 2030 % 27513 0§ 5200 % 9 5 9515 % 46324 § 641 505
Tenant eccurily deposits - - 15782 11,310 - 1410 15019 9924 63.045
Delemed revenue - 503,480 2,000 - - - - - 605.480
Duc 1o other programs BO3.078 23113 1.067.515 - - - 89,327 1,242 1919495
Linc of acdil - 1.000.000 - - - - - - 1,000.000
Curmem porfion of long-lorm [abildiey - 6796 - E3.212 39,581 7.217 74636 | 5646 162,308
Tuoeal Current Liabililice 1.278.046 2,648,993 1,106,527 134.01% 44,810 B 526 101,527 7336 5.40.83)
[L.ong-Torm Liabilities:
Leans payehle - HIAN - 1,356,640 946,064 73,960 402316 1.890.732 5.137.621
Towl Lighilives 1.278 046 3.016.874 1,106.527 1. 490,673 990,935 82486 582,841 1,970,068 18.539.454
NET ASSIETS:
Invesied in capital mwis, net ol relaled debi 15813 276,129 917.340 419341 M6.026 568,236 w2192 (1,001,640} 2,415,017
ReslFcied 205,156 11975 #4010 107.191 16,7121 - 56886 1.02],041 1.587.973
Unrestricied 1.282 300 10.023.941 {100} 333) (1.521) I15.56G3 42134 (4347 (35.530) 10.491,%07
Total No Asscts 1.523.76% 10,314.045 (57.392) 85,609 648317 610570 43731 (16,13 i4,505.%17
Tatal Liabililies nnd Met Assels $ 2801815 5 12350919 § (048915 5§ 1336284 f 14619 ?:.52 $ 491,056 $ 1221174 % 1953916 § 25.083371
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
COMBINED STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS
For the Year Ended September 30, 2009

Section 8 New

Sectron 8 Housing  Construction and Community
Pubhic Housing  Choice Youchers  Section 236 Housing  Development Total
OFERATING INCOME.
Dwelling rent $ 1,667,859 8 - 3 457,744 % 1017689 % 3,143,292
Management and administration fees 1,426,158 - - - 1,426,158
Housing assistance grants - 12,364,655 - - 12,364,655
Operating grants 2,155,611 2,083,024 - 2,611,794 6,850,429
HUD subsidy income - - 579,896 - 579,896
Other income 70,410 9,229 24,411 369,347 473,397
Tolal operating income 5,320,038 14,456,908 1,062,051 3,998,830 24,837,827
OPERATING EXPENSES:
Adinimistration 2,339,353 1,922,513 277,966 1,024,670 5,564,502
Asset management lee 84,360 - - - 84,360
Tenant services 66,375 - 1,352 62 67,789
Utilities 494,837 - 96,918 109,163 700,918
Ordinary mainlenance 1,772,134 7,621 398,753 2,200,562 4,379,070
Protecnve services 20,777 - 5,610 - 27,387
General expense 219,833 12,519 18.414 65,691 316,457
Non-routine maintenance 12,735 - - - 12,735
Housing assistance payments - 13,613,540 - 333,407 13,946,947
Depreciation 768,712 4 897 164,740 247,413 1,185,762
Total operating expenses 5,780,116 15,561,090 963,753 3,980,968 26,285,927
Net operating income (loss) {460,078) (1,104,182) 98,298 17,862 {1,448,100)
NON-OPERATING INCOME (EXPENSE):
Investment income 17,399 22,022 7,911 228,623 275,955
[nterest expense - - {42,678) (245,428) {288,106)
Transfers - - {9.440) 9,440 -
Capilal grants 536,581 - - 167,411 703,992
Nel non-operating income {(expense} 553,980 22,022 {44,207} 160,046 691,841
Nel income (loss) 93,902 {1.082,160) 54,091 177,908 (756,259}
Net assets, beginning of year 19,956,594 2,883,977 5,933,456 14,328,009 43,102,036
Net assets, end of year § 2005049 % 1.801 817 § 5987547 $ 14505917 3 42345777
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

HUD SECTION 8 NEW CONSTRUCTION AND SECTION 236 HOUSING

STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS

OPERATING INCOME:
Dwelling rent
HUD subsidy income
Other income

Total operaling income

OPERATING EXPENSES:
Administration
Tenant services
Ulilities
Ordinary maintenance
Protective services
General expense
Depreciation

Total operating expenses
Net operating income (loss)

NON-OPERATING INCOME (EXPENSE):

Investment income
Interest expense
Transfers

Net non-operating income (expense)

Net income (loss)

Net assets, beginning of year

Nel assets, end of year

For the Year Ended September 30, 2009

Abbie Lane Village Qaks Fourteen Pines
Apartments Apartments Apartments Total
3 37228 % 288,677 § 131,839  § 457,744
200,252 68,704 310,540 579,896
3411 10,933 10,067 24,411
240,891 368,314 452,846 1,062,051
49,295 108,703 119,968 277,966
49 707 596 1,352
17,741 49,120 30,057 96,918
72,947 156,927 168,879 398,753
- 5,610 - 5,610
12,983 4,370 1,061 18,414
43,528 50,909 70,303 164,740
196,543 376,346 350,864 963,753
44,348 {8,032) 61,982 98,298
3,039 3,197 1,675 7911
(15,661) (10,437 {16,580) (42,678)
- (640) (8,800) (9,440)
(12,622) (7,880) (23,705) (44,207)
31,726 {15,912) 38,277 54,091
697,180 2,278,320 2,957,956 5,933,456
3 728,906 § 2,262,408 % 2,996,233 3 5,987,547
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

COMMUNITY DEVELOPMENT
CSA PROGRAMS

STATEMENT OF REVENUE AND EXPENSES

For the Year Ended September 30, 2009

HUD Grant Weatherization Other
Programs Programs Programs Tolal
OPERATING INCOME:
Operating grants § 363,748 % 1,994,415 - 3 2,358,163
Other income - - 200,627 200,627
Total operating income 363,748 1,994,415 200,627 2,558,790
OPERATING EXPENSES:
Administration 28,383 183,030 530,946 742,359
Utilities - - 431 431
Ordinary maintenance - 1,750,031 9,600 1,759,631
General expense - 5,041 2,595 7,636
Housing assistance payments 333,407 - - 333,407
Depreciation 455 - 3,976 4,431
Total operating expenses 362,245 1,938,102 547,548 2,847,895
Net operating income (loss) 1,503 56,313 (346,921) (289,105)
NON-OPERATING INCOME (EXPENSE):
Investment income 257 - 183,917 184,174
Interest expense - - {26,939) (26,939
Transfers - - 9,440 9.440
Capital grants - - 167,411 167411
Net non-operating income (expense) 257 - 333,829 334,086
Net income (loss) 3 1,760 § 56,313 (13,092) § 44981
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

COMMUNITY DEVELOPMENT
HUD GRANT PROGRAMS

STATEMENT OF REVENUE AND EXPENSES

For the Year Ended September 30, 2009

Shelter + Care Neighborhood

Grant Network Total
OPERATING INCOME:
Operating grants b 362,029 § 1,719 § 363,748
Total operating ineome 362,029 1,719 363,748
OPERATING EXPENSES:
Administration 26,664 1,719 28,383
Tenant services - - -
Utilities - - -
Ordinary maintenance - - -
General cxpense - - -
Housing assistanee payments 333,407 - 333,407
Depreciation - 455 455
Total operating expcnses 360,071 2,174 362,245
Net operating income (loss) 1,958 (455) 1,503
NON-OPERATING INCOME (EXPENSE):
Investment inecome - 257 257
Net non-operating income (expense) - 257 257
Net income (loss) $ 1,958 3 (198) $ 1,760
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY

ACTUAL MODERNIZATION COST CERTIFICATE
COMPLETED PROJECT OR 16P00650106

Faor the Year Ended Sptember 30, 2009

The HA hereby certifes to the Depariment of Housing and Urban Development as follows:

1.

Thal the total amount of Modemization Cosl (hereln called "Aciual Modemizalion Cosi™) of the Modemization Grant is as shown below:

A. Original Funds Approved 5 1,240,517.00
B. Funds Disbursed $ 1,240,517.00
C. Funds Expended {Actual Modemiration Cost) $ 1,240,517 .00
D. Amount to be Recaptured (A-C) 0
E. Excess of Funds Disbursed (B-C) 0

. Thal all modemizalion work in connection with ihe Modemization Granl has been compleled,
. Thal the enbtire Actual Modemization Cosl or Habilities therefor incumed by the RA have been fuily paid;

. Thal there are no undischarged mechanics', laborers', contractors”, or material-nen's liens against such modemization

work on file in any public office where the sama should ba filed in order to be valid agalnst such modemization work; and

. The time in which such liens could be flled has expired.
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AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS

Accounting Records

I found the records of the Housing Authority and Community Serviccs Agency of Lanc County to
be generally well maintained and adequate for audit purposes.

Intcrnal Control
My reports on internal control and compliance may be found on pages 54-57.

Collateral for Securing Bank Deposits

Collateral securing bank deposits of the Agency was in compliance with the requirements of the
statute, ORS Chapter 295. Thc Agency’s deposits were maintaincd at various banks, all of which
are participating institutions in the Oregon Public Funds Collateralization Program. In addition,
as required by HUD, collateral is pledgcd to secure all deposit balances in excess of federal
depository insurance.

Indebtedness

Retirement of long-term indebtedness of the Agency is bcing accomplished within the provisions
of the bond indentures loan agreements with the various lenders and agencies. Financing for the
debt retirement is provided by certain federal agencics and the debts are secured by mortgages on
the properties built and acquired with the proceeds. Legal debt limitations under ORS Chapter
287 are not applicable. No instances of noncompliance with debt covenants were noted.

Budgets

The Agency is exempt for the provisions of Local Budget Law under ORS 294.316(8). No taxes
arc authorized or being levied for operations or debt retiremcnt. Programs are budgeted within
individual divisions and combincd into a single consolidated budget. Budgets were prepared and
approved in accordance with administrative directives and project grantor requirernents.

Insurance and Fidelity Bond Coverage

I examined certain insurance policies relating to the Agency’s property and Hability covcrage and
fidctity bonding and madc tests to determine that such policics werc in force at Scptember 30,
2009 and in compliance with applicable requirements. I am not competent by training to
determine if the amounts of thc coverage are adequate.
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AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS

Programs Funded from Qutside Sources

The Agency operated various programs funded wholly or partially from outside sources,
primarily governmental agencies. My reports on internal control and compliance under
Government Auditing Standards and OMB Circular A-133 appear on pages 54-57.

Investments
The investments of the Agency are all in the State Treasurer’s Local Government Investment
Pool, Federal Agency securities, or restricted accounts with fiscal agents Those investments are

within the limitations of thc Oregon Revised Statutes,

Public Contracting

The Ageney was found to be in compliance with the requirements of ORS 279 and the related
QOregon Administrative Rules with regard to the awarding of public contracts and the
construction of public improvements, for all items tested. Nothing came to my attention to
indicate that there were any violations of these rules with respeet to items not specifically tested.



HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended September 30, 2009

Federal
Federal Grantor/Pass-Through Granior/ CFDA
Program Title Number Expenditures
U.8. Department of Housing and Urban Development
Direcl Programs:
Housing Choice Youchers 14.871 14 447,679
Public Housing 14.850 1,926,321
Public Housing Capital Fund 14.872 608,854
Public Housing Capital Fund - American Recovery and Reinvesiment Act (ARRA) [4.885 145,928
Shelter Plus Care 14.238 362,029
Restdent Opportunity and Supportive Services - Service Coordinators 14.870 65,520
Interest Reduction Payments - Rental and
Cooperative Housing for Lower Income Families:
Village Qaks 14.103 68,704
Fourteen Pines 14.103 310,940
Neighborhood MNetworks 14.800 1,719
Passed through the City of Eugene:
HOME Investment Parterships Program - grants 14.239 167,412
HOME Investment Parinerships Program - loans 14.239 325,982
Passed through Oregon Housing and Community Services Department:
Section 8 New Construction and Substantial
Rehabilitation - Abbie Lane Apariments 14.182 200,252
Total Department of Housing and Urban Development 18,631,340
U.S. Department of Agriculture
Direct progam:
Rurat Rental Assistance Payments - Camas Apartments 10,427 95,944
Rural Rental Assistance Payments - Norsemen Village Apartments 10.427 157,687
Total Department of Agriculture 253,631
U.S. Depanument of Energy
Passed through Lane County, Oregon:
Wealherization Assistance for Low Income Persons 81.042 404,742
Weatherization Assistance for Low Income Persons - ARRA 81.042 49,648
Total Depariment of Energy 454,390
Total tederal programs ¥ 19,339,361
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended September 30, 2009

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of the Housing and Community Services Agency of Lane County and is presented on the accrual
basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profii
Organizations. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.
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William E. Maas, P.C.
Certifled Public Accountant

@25 Country Club Road, Suite 101
Eugene, Oregon 97401-2271

Bill Maas, CPA Telephone: 541/345-3900 o Fax: 541/345-3353
E-Mall: bmaascpa@msn.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing and Community Services Agency of Lane County
Eugene, Oregon

I have audited the financial statements of the Housing and Community Services Agency of Lane
County, for the year ended September 30, 2009 and have issued my report thereon dated June 24,
2010. I conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicablc to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Agency’s internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion
on the Agency’s financial statements, but not for the purpose of expressing an opimon on the
effcctiveness of the Agency’s intemal control over financial reporting. Accordingly, I do not
express an opinion on the effectiveness of the Agency’s intcrmal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
cmployees in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficicncies that adversely affects thc Agency’s ability to initiate, authorize, record, process
or report financial data reliably in accordance with generally acccpted accounting principles such
that there is more than a remote likelihood that a misstatement of thc Agency’s financial statements
that is morc than inconsequential will not be prevented or detected by the Agency’s intemal control.

A material weakness 1s a significant dcficiency, combination of significant deficiencies that results
in more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the Agency’s internal control.

My consideration of internal control over financial reporting was for lirnited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. I did not identify any
deficiencies in intcrnal control over financial reporting that I consider to be matcrial weaknesses, as

defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free
of material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of finaneial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and, accordingly, I do not
express such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the management, the Board of

Commissioners, others within the Agency, and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

@/MA_-’C Masd I?c,

Eugene, Oregon
June 24, 2010
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Willlam E. Maas, P.C.
Cerdfied Publlc Accountant

925 Country Club Road, Sulte 101
Eugene, Oregon 97401-2271

Bill Maas, CPA Telephone: 541/345-3900 e Fax: 541/345-31358
E-Mall: bmaascpa@msn.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
Housing and Community Services Agency of Lane County
Eugene, Oregon

Compliance

I have audited the compliance of the Housing and Community Services Agency of Lane County
with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs as of and for the year ended September 30, 2009. The Housing and Community Services
Agency of Lane County, Oregon’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grant applicable to each of its
major federal programs is the responsibility of the Agency’s management. My responsibility is to
express an opinion on the Agency’s compliance based on my audit.

[ conducted my audit in accordance with generally accepted auditing standards of the United States
of America, the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that I plan and perform the audit to obtain reascnable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and matcrial effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Agency’s compliance with those requirements and
performing such other procedures, as I considered necessary in the circumstances. I believe that my
audit provides a reasonable basis for my opinion. My audit does not provide a legal determination
on the Agency’s compliance with those requirements.

In my opinion, the Housing and Community Services Agency of Lane County, complied, in all
material respects, with the requirements referred to above that arc applicable to each of its major
federal financial assistance programs for the year cnded September 30, 2009.

Internal Control over Compliance

The management of the HACSA is responsible for establishing and maintaining effcctive internal
control over compliance with requiremcnts of laws, regulations, contracts and grants applicable to
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federal programs. In planning and performing my audit, I considercd the Agency’s intemal over
compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine my auditing procedures for the purpose of expressing my opinion on
compliance and to test and report on the internal control over compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, I do
not express an opinion on the cffectiveness of the Agency’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned function, to prevent and detect noncompliance with a type of compliance
requirement of a federal program on a timely basis. A significant deficiency is a control deficiency,
or combination of control deficiencies, that adversely affects the entity’s ability to administcr a
federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more that inconsequential will not be prevented
or detceted by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

My consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. I did not identify any deficiencies in
internal control over compliance that I consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of

Commissioners, others within the organization, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other thar these specified

parties.

Ul € Aaaa e

Eugene, Oregon
June 24, 2010
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HOUSING AND COMMUNITY SERVICES AGENCY OF LANE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended September 30, 2009

SUMMARY OF AUDIT RESULTS

Financial Statements

Type of auditor’s opinion issued: Unqualified
Internal control reporting:
Material weakness(es) identified? No
Significant deficiency(s) identified that are not considered
To be material weaknesses? No
Noncompliance material to the financial statements noted? No
Federal Awards
Internal control over major programs:
Material weakness(es) identified? No
Significant deficiency(s) identified that are not considered
To be material weaknesses? . No
Type of auditor’s report on compliance for major programs Unqualified
Any audit findings disclosed that are required to be reported in
Accordance with section 510(2) of OMB Circular A-133? No

Identification of major programs:

Name of Federal Program CFDA Number

Housing Choicc Youchers 14.871

Public Housing 14.850

Public Housing Capital Fund Program Cluster 14.872, 14.885
The threshold for distinguishing Types A and B programs: $ 580,180
Auditee qualified as low-risk auditee? Yes

FINANCIAL STATEMENT FINDINGS

None

FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS
None

PRIOR YEAR AUDIT FINDINGS

None
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